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Title  24 — Housing  and  Urban  Development 

CHAPTER  VIII— LOW  INCOME  HOUSING, 
DEPARTMENT  OF  HOUSING  AND  UR¬ 
BAN  DEVELOPMENT 

(Docket  No.  R-76-3111 

PART  888— SECTION  8  HOUSING  ASSIST¬ 
ANCE  PAYMENT  PROGRAM — FAIR  MAR¬ 
KET  RENTS  AND  CONTRACT  RENT 
AUTOMATIC  ANNUAL  ADJUSTMENT 
FACTORS 

Fair  Market  Rents  for  New  Construction 
and  Substantial  Rehabilitation 

Notice  was  given  on  March  1,  1976,  at 
41  FR  8882  that  the  Department  of  Hous¬ 
ing  and  Urban  Development  (HUD)  was 
proposing  to  amend  Title  24  of  the  Code 
of  Federal  Regulations  by  incorporating 
in  Part  888,  Subpart  A,  revised  Schedules 
A  for  all  market  areas. 

HUD  has  received  twenty-eight  com¬ 
ments  in  response  to  the  March  1,  1976, 
pubhcation.  Most  of  these  comments 
stated  that  the  proposed  Schedule  A  Fair 
Market  Rents  were  too  low,  either  gen¬ 
erally,  or  for  specific  market  areas.  All 
comments  received  by  March  27,  1976, 
were  seriously  considered  and,  as  a  result, 
the  Schedule  A  rents  for  37  market  areas 
were  modified. 

The  following  5  market  areas  for  which 
schedules  were  published  in  the  March  1. 
1976,  publication  have  been  deleted: 
Utica-Rome,  New  York,  now  included  in 
the  Syracuse,  New  York  market  area; 
Charlotte  Amalie,  Virgin  Islands,  now  in¬ 
cluded  in  the  St.  Thomas,  Virgin  Islands 
market  area;  Jeffersonville-New  Albany, 
Indiana,  now  included  in  the  Evansville, 
Indiana  market  area;  Black  Hills  and 
Pine  Ridge,  South  Dakota,  now  included 
in  the  Rapid  City,  South  Dakota  market 
area;  and  Mitchell,  South  Dakota,  now 
included  in  the  Sioux  Palls,  South  Dakota 
market  area. 

The  following  4  market  area  designa¬ 
tions  published  in  the  March  1,  1976, 
publication  have  been  changed:  Tioga 
County,  Pennsylvania  to  Wellsboro, 
Pennsylvania;  Winner,  South  Dsdcota  to 
Mission,  South  Dakota;  Stephan,  South 
Dakota  to  Fort  Thompson,  South 
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Dakota;  and  Isabel,  South  Dakota  to  Mc¬ 
Laughlin,  South  Dakota. 

The  following  Fair  Market  Rent  sched¬ 
ules  are  amendments  to  Schedule  A  of 
Part  888  of  Title  24.  They  include  sched¬ 
ules  for  all  market  areas,  including  some 
market  areas  for  which  no  changes  have 
been  made,  in  compliance  with  the  re¬ 
quirement  of  Section  888.103,  Manner  of 
Publication,  that  “55chedule  A  and  B  Pair 
Market  Rents  wili  be  published  in  the 
Federal  Register  at  least  annually.” 

Schedule  A  Fair  Market  Rents  are 
based  primarily  on  the  levels  of  rentals 
paid  for  recently  constructed  dwelling 
units  of  modest  design  within  each  mar¬ 
ket  area  as  determined  by  HUD  Field 
OflBce  staff.  They  are  estimates  of  the 
rentals  that  prospective  tenants  who 
have  incomes  above  80  percent  of  the 
median  income  would  be  willing  and  able 
to  pay  for  newly  constructed  dwelling 
units  of  modest  design.  They  may  or  may 
not  represent  rents  needed  to  support 
production  and  operating  costs,  depend¬ 
ing  on  the  depth  and  strength  of  mar¬ 
ket  demand  within  each  market  area. 

The  Schedule  A  Pair  Market  Rents 
have  been  limited  so  that  no  increase  ex¬ 
ceeds  10  percent  of  the  corresponding 
Pair  Market  Rent  published  in  the  Fed¬ 
eral  Register  through  September  8,  1975. 
The  purpose  of  this  limitation  is  to  effect 
compliance  with  the  requirement  of  the 
Independent  Agencies  Appropriation 
Act,  Public  Law  94-116,  “That  in  fiscal 
year  1976  and  the  period  ending  Sep¬ 
tember  30,  1976,  the  fair  market  rent 
basis  of  contracts  approved  pursuant  to 
Section  8  of  the  above  Act  shall  not  ex¬ 
ceed  by  more  than  10  per  centum  in  the 
aggregate,  or  20  per  centum  in  individual 
market  areas,  those  published  in  the 
Federal  Register  through  September  8, 
1975.” 

Because  these  Schedules  represent 
tables  of  Fair  Market  Rents  which 
change  periodically  and  are  republished 
annually,  data  and  public  comments 
with  respect  thereto  are  timely  and  rele¬ 
vant  whenever  interested  persons  wish  to 
submit  them,  and  such  information  will 
therefore  be  considered  at  any  time. 


Comments  received  after  March  27, 1976, 
will  be  carefully  considered  and,  if  war¬ 
ranted,  additional  amendments  will  be 
published. 

Any  materials  which  persons  wish  to 
submit  should  be  filed  with  the  Rules 
Docket  Clerk,  OfiBce  of  the  General 
Counsel.  Room  10245,  Department  of 
Housing  and  Urban  Development,  451 
7th  Street  SW,,  Washington,  D.C.  20410. 
A  copy  of  each  comment  will  be  available 
for  public  inspection  at  the  above  ad¬ 
dress  during  regular  business  hours. 

A  Finding  of  Inapplicability  respect¬ 
ing  the  National  Environmental  Policy 
Act  of  1969  has  been  made  in  accordance 
with  HUD  procedures.  A  copy  of  this 
Finding  of  Inapplicability  will  be  avail¬ 
able  for  public  inspection  during  regular 
business  ho(u^  at  the  above  address. 

(Sec.  7(d)  Department  of  HUD  Act  (42  USC 
363&(d)). 

Effective  date.  These  amendments  are 
effective  on  April  1, 1976. 

David  S.  C(X>k, 

Assistant  Secretary  for  Hous¬ 
ing  Production  and  Mortgage 
Credit.  FHA  Commissioner. 

Schedule  A — Fair  Market  Rents  for 

New  Construction  and  Substantial 

Rehabilitation  (Including  Housing 

Finance  and  Development  Agencies 

Program.) 

These  Fair  Market  Rents  have  been 
trended  ahead  two  years  to  allow  time 
for  processing  and  construction  of  pro¬ 
posed  new  construction  and  substantial 
rehabilitation  rental  projects. 

Note:  The  Pair  Market  Rents  for  (1) 
dwelling  units  designed  for  the  elderly 
or  handicapped  are  those  for  the  ap¬ 
propriate  size  units,  not  to  exceed  2- 
Bedroom,  multiplied  by  1.05  rounded  to 
the  next  higher  whole  dollar,  (2)  con¬ 
gregate  housing  dwelling  units  are  the 
same  as  for  non-congregate  units  and 
(3)  single  room  occupancy  dwelling  units 
are  those  for  0 -Bedroom  units  of  the* 
same  tirpe. 

In  §  888.101  the  schedules  are  amended 
as  set  forth  below : 
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[A  Cumulative  checklist  of  CFR  issuances  for  1976  appears  in  the  first  issue 
of  the  Federal  Register  each  month  under  Title  11 
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